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to protect water resources from livestock runoff. The vetoed items fall outside the intended
purposes of the fund.

For the above reasons, I respectfully disapprove these items in accordance with Amendment
IV of the Amendments of 1968 to the Constitution of the State of Iowa. All other items in
Senate File 2446 are hereby approved as of this date.

Sincerely,
TERRY E. BRANSTAD, Governor

CHAPTER 1215
APPROPRIATIONS - EDUCATION
H.F. 2477

AN ACT relating to the funding of, operation of, and appropriation of moneys to agencies,
institutions, commissions, departments, and boards responsible for education and cultural
programs of this state and making related statutory changes and providing effective date
provisions.

Be It Enacted by the General Assembly of the State of Iowa:

COLLEGE STUDENT AID COMMISSION

Section 1. There is appropriated from the general fund of the state to the college student
aid commission for the fiscal year beginning July 1, 1996, and ending June 30, 1997, the
following amounts, or so much thereof as may be necessary, to be used for the purposes
designated:

1. GENERAL ADMINISTRATION

For salaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 342,797
................................................................................................................ FTEs 7.05

The college student aid commission shall conduct a study of and consider possible differen-
tiations in the grants awarded that are based upon parental income and assets under the Iowa
tuition grant program and shall consider the reimbursement of grant moneys by a student if
the student does not complete a term of study funded by an Iowa tuition grant or a vocational-
technical tuition grant. The commission shall submit a report of its findings and recommen-
dations to the general assembly by January 1, 1997.

2. UNIVERSITY OF OSTEOPATHIC MEDICINE AND HEALTH SCIENCES

a. For forgivable loans to Iowa students attending the university of osteopathic medicine
and health sciences, under the forgivable loan program pursuant to section 261.19A:
....................................................................................... $ 379,260

b. For the university of osteopathic medicine and health sciences for an initiative in pri-
mary health care to direct primary care physicians to shortage areas in the state:
....................................................................................................................... $ 395,000

The moneys appropriated in this lettered paragraph shall be used as follows:

(1) To reduce student loan debt for primary care physicians in an amount not to exceed
$30,000 per student for a four-year period of medical service in medically underserved areas of
the state.

(2) For tuition scholarships for students attending the university of osteopathic medicine
and health sciences who agree to practice primary care medicine in medically underserved
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areas of the state. The student shall practice in the state two years for every year of tuition. A
person receiving funds under this subparagraph shall not be eligible for funds under subpara-
graph (1).

(3) For general administration costs of the university for the primary care initiative, the
university shall expend an amount not to exceed $50,000.

Within one month of the end of a fiscal quarter, the university of osteopathic medicine and
health sciences shall submit a report to the legislative fiscal bureau concerning the expendi-
ture of funds used pursuant to subparagraphs (1), (2), and (3) of this lettered paragraph. The
university shall also submit the annual audit of the university to the legislative fiscal bureau
within six months following the end of the year being audited.

The college student aid commission shall not provide moneys for subparagraphs (1) and
(2) of this lettered paragraph until the university has signed and submitted contracts for the
use of these moneys for reduction of student loan debt and tuition scholarships. Funds for
subparagraph (3) of this lettered paragraph shall be provided quarterly to the university.

Notwithstanding section 8.33, the funds for this lettered paragraph shall not revert to the
general fund but be available for expenditure the following fiscal year for purposes of subpara-
graphs (1) and (2).

The college student aid commission, the university of osteopathic medicine and health
sciences, and the legislative fiscal bureau shall cooperatively develop and propose uniform
time periods of medical practice which shall be served in the state in return for an allocation
of state funds for purposes of the university of osteopathic medicine and health sciences.
Proposals developed may relate to allocations of funds within a single appropriation concept
and include contracting provisions. Proposals shall be submitted in a report to the general
assembly by January 1, 1997.

3. STUDENT AID PROGRAMS

For payments to students for the Iowa grant program:
....................................................................................................................... $ 1,397,790

Sec. 2. There is appropriated from the loan reserve account to the college student aid
commission for the fiscal year beginning July 1, 1996, and ending June 30, 1997, the follow-
ing amount, or so much thereof as may be necessary, to be used for the purposes designated:

For operating costs of the Stafford loan program including salaries, support, maintenance,
miscellaneous purposes, and for not more than the following full-time equivalent positions:
....................................................................................................................... $ 4,596,739
................................................................................................................ FTEs 31.95

Sec.3. Notwithstanding the maximum allowed balance requirement of the scholarship
and tuition grant reserve fund as provided in section 261.20, there is appropriated from the
scholarship and tuition grant reserve fund to the college student aid commission for the fiscal
year beginning July 1, 1996, and ending June 30, 1997, the funds remaining following trans-
fer, pursuant to section 261.20 for the fiscal year ending June 30, 1995, which are to be divided
equally for purposes of the Iowa vocational-tuition grants and the work study program. Funds
appropriated in this section are in addition to funds appropriated in section 261.25, subsec-
tion 3, and section 261.85.

Sec.4. *Notlater than September 1, 1996, the college student aid commission shall com-
pile a list of affected students receiving tuition grants during the fiscal year beginning July 1,
1995, and who transferred from a nonaccredited to an accredited private institution for the
fiscal year beginning July 1, 1996. If the student meets all financial aid criteria as set forth by
the commission, the transferring affected student may continue to receive a tuition grant for the
fiscal year beginning July 1, 1996. The commission shall calculate the funds remaining from
tuition grants awarded to affected students who do not transfer to an accredited private institu-
tion in the fiscal year beginning July 1, 1996. Notwithstanding section 261.25, subsection 1, the
first $200,000 of these funds shall be used for national guard tuition aid as provided in section

*Item veto; see message at end of the Act
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261.21 as enacted by this Act, the next $115,000 shall be used for enhanced forgivable loans as
provided in this section, the next $100,000 shall be used for chiropractic graduate student
forgivable loans as provided in section 261.71, the next $15,000 shall be used to provide grants
to students who would meet the requirements for receipt of a vocational-technical tuition grant,
but who are enrolled in a licensed school of cosmetology arts and sciences under chapter 157,
or a licensed barber school under chapter 158, and any excess remaining funds shall be used to
award tuition grants to eligible students. For purposes of this paragraph, “affected student”
means a qualified student for whom payment of a tuition grant was made under section 261.13
for one or more semesters or trimesters while the student was attending a private institution
which was accredited as defined in section 261.9 for the fiscal year beginning July 1, 1995, but
which does not meet the requirements for an accredited private institution for the fiscal year
beginning July 1, 1996.

The amount of an enhanced forgivable loan issued under this section shall not exceed $11,500.*
To qualify for an enhanced forgivable loan a person shall do all of the following:

(1) Practice as a primary care physician in a community designated as underserved by
state and federal authorities and which has a population of less than 20,000. A student must
provide one year of practice for every year of loan forgiveness.

(2) Have shown superior academic achievement and demonstrated exceptional financial
need during the last year of undergraduate study.

The commission shall prescribe by rule the terms of repayment and forgiveness. The rules
shall be consistent with the requirements of section 261.19A. The commission shall deposit
payments made by loan recipients into the fund created in section 261.19B.

DEPARTMENT OF CULTURAL AFFAIRS

Sec. 5. There is appropriated from the general fund of the state to the department of
cultural affairs for the fiscal year beginning July 1, 1996, and ending June 30, 1997, the
following amounts, or so much thereof as is necessary, to be used for the purposes designated:

1. ARTS DIVISION

For salaries, support, maintenance, miscellaneous purposes, including funds to match fed-
eral grants, for areawide arts and cultural service organizations that meet the requirements of
chapter 303C, and for not more than the following full-time equivalent positions:
....................................................................................................................... $ 1,081,918
................................................................................................................ FTEs 11.00

The Iowa arts council shall develop and implement a simplified, uniform grant application
for use by all grant applicants and shall prescribe a uniform grant application renewal period
for all grant applicants by January 15, 1997.

2. HISTORICAL DIVISION

For salaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 2,626,267
................................................................................................................ FTEs 58.50

3. HISTORIC SITES

For salaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 386,039
................................................................................................................ FTEs 5.00

4. ADMINISTRATION :

For salaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 250,227
................................................................................................................ FTEs 4.30

*Item veto; see message at end of the Act
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5. COMMUNITY CULTURAL GRANTS

For planning and programming for the community cultural grants program established
under section 303.3, and for not more than the following full-time equivalent position:
....................................................................................................................... $ 707,721
................................................................................................................ FTEs 0.70

DEPARTMENT OF EDUCATION

Sec. 6. There is appropriated from the general fund of the state to the department of
education for the fiscal year beginning July 1, 1996, and ending June 30, 1997, the following
amounts, or so much thereof as may be necessary, to be used for the purposes designated:

1. GENERAL ADMINISTRATION

For salaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 5,378,382
................................................................................................................ FTEs 96.95

The department of education shall conduct a study of the special education funding system
with the following goals: increasing the capacity of the whole school to meet the needs of all
children; increasing support available to “at-risk” students; and ensuring predictable and
equitable special education funding at both the state and local levels. The study shall include,
but is not limited to, an examination of the consequences of increasing the current special
education weights and the impact that will have on those districts whose expenditures exceed
the amounts generated under the present weighting plan and on those districts which are
generating sufficient funds; the issues and feasibility of alternative special education funding
systems based on school district experiences with involvement from representatives of the
education community, including representatives from area education agencies, special edu-
cation teachers, administrators, and advocacy groups; and the possibility of establishing a
funding system to address students that are “at-risk” but are not currently eligible for special
education services. The department shall submit its findings and specific recommendations
in a report to the general assembly and the legislative fiscal bureau by January 1, 1997.

The department of education shall conduct a study of the trends in the number of students
requiring services to become proficient in the English language and the current and projected
costs related to providing such services by local school districts. The department shall report
its findings and specific recommendations regarding funding to the general assembly and
the legislative fiscal bureau by January 1, 1997.

The department of education, in consultation with the department of human services, shall
conduct a study of the funding for educational programs provided for each child living with an
individual licensed under chapter 237, or in a foster care or other facility as defined in sections
282.19 and 282.27. The recommendations developed shall include but not be limited to the
funding structure and source of funding. The department shall submit a report of its findings
and recommendations to chairpersons and ranking members of the joint appropriations
subcommittee on education and the chairpersons and ranking members of the standing
education committees by January 1, 1997.

*The department of education shall review the reports required of the department by the
general assembly since 1980 and shall catalog the progress, success, and failures of the gen-
eral assembly in implementing or responding to the recommendations contained in those
reports. The department shall submit its findings and recommendations to the chairpersons
and ranking members of the joint appropriations subcommittee on education and the chairper-
sons and ranking members of the standing education committees of the senate and the house of
representatives by January 1, 1997.*

The department of education shall conduct a study of the means by which student employ-
ability skills may be measured, including but not limited to the employability skills of stu-
dents at various levels of their secondary education and students who have graduated, the

*Item veto; see message at end of the Act
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businesses that employ them, and the institutions of higher learning which admit the gradu-
ates. The department shall submit its findings and recommendations to the chairpersons and
ranking members of the joint appropriations subcommittee on education and the chairper-
sons and ranking members of the standing education committees of the senate and the house
of representatives by January 1, 1997.

The department of education shall submit an annual report of funds expended and activities
accomplished in the K-12 and community college management information system to the
general assembly and the legislative fiscal bureau by January 1, 1997. The department shall
determine the goals of the K-12 and community college management information system and
establish a timeline by which the goals shall be accomplished. The goals and timeline shall
be included in the annual report submitted to the general assembly and the legislative fiscal
bureau by January 1, 1997.

2. VOCATIONAL EDUCATION ADMINISTRATION

For salaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 656,057
................................................................................................................ FTEs 18.60

3. BOARD OF EDUCATIONAL EXAMINERS

For salaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 194,582
................................................................................................................ FTEs 2.00

4. VOCATIONAL REHABILITATION DIVISION

a. For salaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 4,098,243
................................................................................................................ FTEs 289.75

The division of vocational rehabilitation services of the department of education shall seek,
in addition to state appropriations, funds other than federal funds, which may include but are
not limited to local funds, for purposes of matching federal vocational rehabilitation funds.

Notwithstanding the full-time equivalent position limit established in this subsection for
the fiscal year ending June 30, 1997, if federal funding is available to pay the costs of addi-
tional employees for the vocational rehabilitation division who would have duties relating to
vocational rehabilitation services paid for through federal funding, authorization to hire not
more than four full-time equivalent employees shall be provided, the full-time equivalent
position limit shall be exceeded, and the additional employees shall be hired by the division.

b. For matching funds for programs to enable severely physically or mentally disabled
persons to function more independently, including salaries and support, and for not more
than the following full-time equivalent positions:
....................................................................................................................... $ 75,169
................................................................................................................ FTEs 1.50

5. STATE LIBRARY

For salaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 2,797,190
................................................................................................................ FTEs 34.50

Reimbursement of the institutions of higher learning under the state board of regents for
participation in the access plus program during the fiscal year beginning July 1, 1996, and
ending June 30, 1997, shall not exceed the total amount of reimbursement paid to the regents
institutions of higher learning for participation in the access plus program during the fiscal
year beginning July 1, 1995, and ending June 30, 1996.

6. REGIONAL LIBRARY

For state aid:

....................................................................................................................... $ 1,537,000
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7. PUBLIC BROADCASTING DIVISION

For salaries, support, maintenance, capital expenditures, miscellaneous purposes, and for
not more than the following full-time equivalent positions:
....................................................................................................................... $ 7,075,335
................................................................................................................ FTEs 104.50

8. CAREER PATHWAYS PROGRAM

For purposes of developing and implementing a career pathways program to expand oppor-
tunities for youth and adults to become prepared for and succeed in high-wage, high-skill
employment:

....................................................................................................................... $ 650,000

Of the funds appropriated in this subsection, and from funds available pursuant to section
256.39, subsection 7, for each year during the fiscal period beginning July 1, 1996, and ending
June 30, 1998, $50,000 may be expended for purposes of employing an individual to adminis-
ter and direct the career pathways program.

Notwithstanding section 8.33, unobligated and unencumbered money remaining on June
30, 1997, from the allocation made in this subsection shall not revert but shall be available for
expenditure during the following fiscal year.

9. VOCATIONAL EDUCATION TO SECONDARY SCHOOLS

For reimbursement for vocational education expenditures made by secondary schools:
........................................................................................ $ 3,308,850

Funds allocated in this subsection shall be used for expenditures made by school districts to
meet the standards set in sections 256.11, 258.4, and 260C.14 as a result of the enactment of
1989 Iowa Acts, chapter 278. Funds shall be used as reimbursement for vocational education
expenditures made by secondary schools in the manner provided by the department of educa-
tion for implementation of the standards set in 1989 Iowa Acts, chapter 278.

10. SCHOOL FOOD SERVICE

For use as state matching funds for federal programs that shall be disbursed according to
federal regulations, including salaries, support, maintenance, miscellaneous purposes, and
for not more than the following full-time equivalent positions:

............................................................................... $ 2,716,859
....... . sevreesesesessesses FTES 14.00

To provide funds for costs of providing textbooks to each resident pupil who attends a
nonpublic school as authorized by section 301.1. The funding is limited to $20 per pupil and
shall not exceed the comparable services offered to resident public school pupils:
....................................................................................................................... $ 616,000

12. VOCATIONAL AGRICULTURE YOUTH ORGANIZATION

To assist a vocational agriculture youth organization sponsored by the schools to support
the foundation established by that vocational agriculture youth organization and for other
youth activities:

................................................................... $ 107,900

13. FAMILY RESOURCE CENTERS

For support of the family resource center demonstration program established under chapter
256C:

............... - cerrsrersensneserteetene 9 120,000

For the purpose of developing academic standards in the areas of math, history, science,
English, language arts, and geography:
....................................................................................................................... $ 200,000

The department of education shall submit in a report to the general assembly by January 1,
1997, the amount of state funding anticipated to be needed to fund the department’s future
participation with the center for assessment and shall determine the number of years partici-
pation is necessary.
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15. COMMUNITY COLLEGES

Notwithstanding chapter 260D, if applicable, for general state financial aid, including
general financial aid to merged areas in lieu of personal property tax replacement payments
under section 427A.13, to merged areas as defined in section 260C.2, for vocational education
programs in accordance with chapters 258 and 260C:
....................................................................................................................... $ 126,006,270

The funds appropriated in this subsection shall be allocated as follows:

a2, Merged Area I ........viienieiercereirineetsre e senensenssae s seeesssseensens $ 6,011,556
b. Merged Area I@........oemiceenreieecenentceeretet st seseenens $ 7,088,572
C. Merged Area IIL.......crcnrinncnienerestenrennesesesesensssesesseaseavenssenes $ 6,693,483
d. Merged Area IV .....iviicirenerireeeeteeereesesesanenesteesestesesssssesens $ 3,261,020
€ Merged Area V....oieiiieiiniereeietaneeteesres st esesessese st e re e aas $ 6,820,986
f. Merged Area VI ...ttt et e sasenes $ 6,321,009
g Merged Area VII ......cciivriceniteeecneeesrsesesesanesseesessasessencasens $ 9,016,757
h. Merged Area IX ......ieinniiriereereeerneseesseesessesseseesessssoseens $ 11,055,518
L Merged Area X .....ccricrsieieinererneress e sneseseseetesessasaesessesasesesenes $ 17,159,800
jo Merged Area Xl .....ooiniinrnmrinnienensinieceeessseseseseessssssesesaessonsens $ 18,467,633
k Merged Area Xl ......cccooooroeerneerercrrnerassiessesersesescrasssessesesesesesnessssas $ 7,281,649
1. Merged Area XlIL.........ccooeinrninerrenreniererrsessesersnesessssesaessesasesesees $ 7,447,594
m, Merged Area XIV ......ciiveiiensienreeencsseseesenesssesneseessesesas $ 3,303,347
n. Merged Area XV ....ceneiceertnnnestsseneessssssessssssessessssssesessens $ 10,303,739
0. Merged Area XVI ...coieinictrrenenienenaeteseseresesessessessessesasssenenes $ 5,773,608

Of the moneys allocated to merged area XI in paragraph “j”, for the fiscal year beginning
July 1, 1996, and ending June 30, 1997, $135,000 shall be expended on the career opportunity
program established in section 260C.29 to provide assistance to minority persons who major
in fields or subject areas where minorities are currently underutilized.

By January 1, 1997, the department of education, in consultation with the Iowa association
of community college trustees, shall submit recommendations for a funding formula that
identifies and addresses community college needs.

Unless the board of directors of a community college filed a dental hygiene program intent
form with the department of education by December 1, 1995, the board shall not authorize the
creation of a dental hygienist program until after the adjournment of the first regular session
of the Seventy-seventh General Assembly.

Sec.7. Theboard of directors of each community college shall submit to the department of
education and the legislative fiscal bureau, by August 15, 1996, on forms designed by the
department of education in consultation with the community colleges, information which
shall include, but is not limited to, the following:

1. The number of full-time and part-time students enrolled in each program offered by the
community college, listed by program.

2. The number of and any appropriate demographic information, including salaries of full-
time and part-time staff, relating to the faculty, administration, and support personnel em-
ployed at each community college.

3. The full-time equivalent total of persons employed as identified in subsection 2.

4. Tuition charges, fees, and other costs payable to the community college by a student.

5. The types of degrees granted by the community college and the number of students
receiving these degrees.

6. The amounts of revenues and expenditures from state financial aid, federal funds, tax
levies, projects authorized under chapters 260E and 260F, tuition, bonds, other local sources,
foundation sources, and donations and gifts that may be accepted by the governing board of
a community college.

7. An inventory of buildings and facilities owned and leased by the community college,
and any related operation and maintenance costs.
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8. Infrastructure plans, which shall include, but are not limited to, the amounts expended
in the current fiscal year on renovation and construction, and any future plans and projected
costs for expansion.

The department of education may withhold from a community college any state financial
assistance appropriated to the department for allocation to the community college for the
fiscal year beginning July 1, 1996, and ending June 30, 1997, if the community college fails to
substantially meet the requirements of this section.

Sec.8. Notwithstanding section 8.33 and 1995 Iowa Acts, chapter 218, section 1, subsec-
tion 17, funds appropriated and allocated for advanced placement pursuant to 1995 Iowa Acts,
chapter 218, section 1, subsection 17, remaining unencumbered and unobligated on June 30,
1996, shall not revert to the general fund of the state but shall be distributed to the department
of education for the fiscal year beginning July 1, 1996, and ending June 30, 1997, as follows:

1. The amount of $50,000 for participation by the department of education in a state and
national project, the national assessment of education progress (NAEP), to determine the
academic achievement of Iowa students in math, reading, science, United States history, or
geography.

2. The amount of $19,000 for purposes of providing grants to support qualifying teams for
a worldwide academic competition.

If funds available from the specified source under this section are insufficient to fully fund
the appropriations made in this section, the amounts appropriated to the department for the
purposes specified under this section shall be reduced proportionately.

Sec. 9. DEPARTMENT OF EDUCATION INTERIM MEETING. It is the intent of the
general assembly that the chairpersons and ranking members of the joint appropriations
subcommittee on education, the legislative fiscal bureau, and the legislative service bureau
meet with representatives from the international center for gifted and talented education and
the first in the nation in education foundation during the 1996 legislative interim period to
determine and recommend a permanent funding source and the amount of funding needed to
support the center and the foundation.

Sec. 10. INTERNATIONAL CENTER FOR GIFTED AND TALENTED EDUCATION. It
is the intent of the general assembly that the international center for gifted and talented
education fund the gifted and talented summer institute during the fiscal year beginning July
1, 1996, from the moneys appropriated to the international center for gifted and talented
education pursuant to section 257B.1A for the fiscal year beginning July 1, 1996, and ending
June 30, 1997.

Sec.11. Notwithstanding section 257B.1A, subsection 5, as amended by 1996 Iowa Acts,
House File 570,* and this Act, for the fiscal year beginning July 1, 1996, and ending June 30,
1997, 50 percent of the interest remaining in the interest for lowa schools fund after the total
of the transfer of moneys to the first in the nation in education foundation pursuant to section
257B.1A, subsection 2, and after the transfer of moneys to the international center endow-
ment fund in section 257B.1A, subsection 3, paragraph “a”, shall, in addition, be transferred to
the international center endowment fund and the remaining 50 percent, rather than become
a part of the interest for Iowa schools fund, shall be transferred to the first in the nation in
education foundation.

STATE BOARD OF REGENTS

Sec. 12. There is appropriated from the general fund of the state to the state board of
regents for the fiscal year beginning July 1, 1996, and ending June 30, 1997, the following
amounts, or so much thereof as may be necessary, to be used for the purposes designated:

1. OFFICE OF STATE BOARD OF REGENTS

“Chapter 1184 herein
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a. Forsalaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 1,137,417
................................................................................................................ FTEs 15.63

If the moneys provided in this lettered paragraph are augmented by reimbursements from
the institutions under the control of the state board of regents for the funding of the office of
the state board of regents, the office shall report quarterly such reimbursements to the chair-
persons and ranking members of the joint appropriations subcommittee on education.

The board shall prepare a quarterly report, regarding the board office budget and the reim-
bursements provided to the board by the institutions of higher learning under the control of
the board, which shall be submitted quarterly to the general assembly and the legislative
fiscal bureau.

b. For allocation by the state board of regents to the state university of lowa, the Iowa state
university of science and technology, and the university of northern Iowa to reimburse the
institutions for deficiencies in their operating funds resulting from the pledging of tuitions,
student fees and charges, and institutional income to finance the cost of providing academic
and administrative buildings and facilities and utility services at the institutions:
....................................................................................................................... $ 26,984,350

The state board of regents, the department of management, and the legislative fiscal bureau
shall cooperate to determine and agree upon, by November 15, 1996, the amount that needs to
be appropriated for tuition replacement for the fiscal year beginning July 1, 1997.

¢. For funds to be allocated to the southwest Iowa graduate studies center:
....................................................................................................................... $ 104,156

d. For funds to be allocated to the siouxland interstate metropolitan planning council for
the tristate graduate center under section 262.9, subsection 21:
....................................................................................................................... $ 74,511

e. For funds to be allocated to the quad-cities graduate studies center:
....................................................................................................................... $ 154,278

*It is the intent of the general assembly that the state board of regents explore options
relating to locating the graduate centers under its control within the appropriate campuses of
the community college system, and that the board consider the benefits of fully utilizing the
Iowa communications network to maximize efficiency. The board shall review options re-
garding relocation of the centers and submit recommendations to the legislative fiscal bureau
and the joint appropriations subcommittee on education by January 1, 1997.*

2. STATE UNIVERSITY OF IOWA

a. General university, including lakeside laboratory

For salaries, support, maintenance, equipment, miscellaneous purposes, and for not more
than the following full-time equivalent positions:
....................................................................................................................... $ 202,702,328
......................................................................................... FTEs 4,022.97

b. For the primary health care initiative in the college of medicine and for not more than
the following full-time equivalent positions:
....................................................................................................................... $ 771,000
................................................................................................................ FTEs 11.00

From the moneys appropriated in this lettered paragraph, $330,000 shall be allocated to the
department of family practice at the state university of Iowa college of medicine for family
practice faculty and support staff.

c. University hospitals

For salaries, support, maintenance, equipment, and miscellaneous purposes and for medi-
cal and surgical treatment of indigent patients as provided in chapter 255, for medical educa-
tion, and for not more than the following full-time equivalent positions:

............................. . SSTOUOORPRUURTURUURURRRURRT. 29,452,383
........................................................... .- weveceseereseene. FTES 5,701.67

*Item veto; see message at end of the Act
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The university of Iowa hospitals and clinics shall submit quarterly a report regarding the
portion of the appropriation in this lettered paragraph expended on medical education. The
report shall be submitted in a format jointly developed by the university of lowa hospitals and
clinics, the legislative fiscal bureau, and the department of management, and shall delineate
the expenditures and purposes of the funds.

Funds appropriated in this lettered paragraph shall not be used to perform abortions except
medically necessary abortions, and shall not be used to operate the early termination of
pregnancy clinic except for the performance of medically necessary abortions. For the pur-
pose of this lettered paragraph, an abortion is the purposeful interruption of pregnancy with
the intention other than to produce a live-born infant or to remove a dead fetus, and a medi-
cally necessary abortion is one performed under one of the following conditions:

(1) The attending physician certifies that continuing the pregnancy would endanger the
life of the pregnant woman.

(2) The attending physician certifies that the fetus is physically deformed, mentally defi-
cient, or afflicted with a congenital illness.

(3) The pregnancy is the result of a rape which is reported within 45 days of the incident to
a law enforcement agency or public or private health agency which may include a family
physician.

(4) The pregnancy is the result of incest which is reported within 150 days of the incident
to a law enforcement agency or public or private health agency which may include a family
physician.

(5) The abortion is a spontaneous abortion, commonly known as a miscarriage, wherein
not all of the products of conception are expelled.

The total quota allocated to the counties for indigent patients for the fiscal year beginning
July 1, 1996, shall not be lower than the total quota allocated to the counties for the fiscal year
commencing July 1, 1995. The total quota shall be allocated among the counties on the basis
of the 1990 census pursuant to section 255.16.

d. Psychiatric hospital

For salaries, support, maintenance, equipment, miscellaneous purposes, for the care, treat-
ment, and maintenance of committed and voluntary public patients, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 7,225,868

........................................................................... FTEs 307.05

e. Hospital-school

For salaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 5,938,345
................................................................................................................ FTEs 167.10

f. Oakdale campus

For salaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 2,896,269
................................................................................................................ FTEs 63.58

g. State hygienic laboratory

For salaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 3,309,148
........................................................................................ FTEs 102.49

h. Family practice program

For allocation by the dean of the college of medicine, with approval of the advisory board, to
qualified participants, to carry out chapter 148D for the family practice program, including
salaries and support, and for not more than the following full-time equivalent positions:
....................................................................................................................... $ 2,060,917

.................... - cesvessseserssstsassssesosssserereseses F TES 180.74
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i. Child health care services

For specialized child health care services, including childhood cancer diagnostic and treat-
ment network programs, rural comprehensive care for hemophilia patients, and the Iowa
high-risk infant follow-up program, including salaries and support, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 464,274
................................................................................................................ FTEs 10.60

j- Agricultural health and safety programs

For agricultural health and safety programs, and for not more than the following full-time
equivalent positions:
....................................................................................................................... $ 253,213
................................................................................................................ FTEs 3.48

k. Statewide cancer registry

For the statewide cancer registry, and for not more than the following full-time equivalent
positions:

....................................................................................................................... $ 195,167
................................................................................................................ FTEs 3.07

l. Substance abuse consortium

For funds to be allocated to the lowa consortium for substance abuse research and evalua-
tion, and for not more than the following full-time equivalent positions:
....................................................................................................................... $ 64,396
................................................................................................................ FTEs 1.15

m. Center for biocatalysis

For the center for biocatalysis, and for not more than the following full-time equivalent
positions:

....................................................................................................................... $ 1,017,000
................................................................................................................ FTEs 14.40

n. National advanced driving simulator

For the national advanced driving simulator, and for not more than the following full-time
equivalent positions:
....................................................................................................................... $ 608,448
................................................................................................................ FTEs 3.58

Itis the intent of the general assembly that fiscal year 1997-1998 shall be the last fiscal year
in which the general assembly appropriates funds for purposes of the planning and construc-
tion of the national advanced driving simulator.

0. Research park

For salaries, support, maintenance, equipment, miscellaneous purposes, and for not more
than the following full-time equivalent positions:
....................................................................................................................... $ 321,000
................................................................................................................ FTEs 4.35

3. IOWA STATE UNIVERSITY OF SCIENCE AND TECHNOLOGY

a. General university

For salaries, support, maintenance, equipment, miscellaneous purposes, and for not more
than the following full-time equivalent positions:
....................................................................................................................... $ 161,084,066
................................................................................................................ FTEs 3,583.64

Of the funds appropriated in this lettered paragraph, for the fiscal year beginning July 1,
1996, and ending June 30, 1997, $40,000 shall be expended for purposes of the institute of
public leadership.

Of the funds appropriated in this lettered paragraph, for the fiscal year beginning July 1,
1996, and ending June 30, 1997, $1,700,000 shall be expended for purposes of the healthy
livestock program.

b. Agricultural experiment station
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For salaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 31,754,200
................................................................................................................ FTEs 546.98

c. Cooperative extension service in agriculture and home economics

For salaries, support, maintenance, miscellaneous purposes, including salaries and sup-
port for the fire service institute, and for not more than the following full-time equivalent
positions:

....................................................................................................................... $ 19,280,398
................................................................................................................ FTEs 431.85

By January 1, 1997, Iowa state university of science and technology shall submit a report
concerning the population served and each service provided by the lowa cooperative exten-
sion service in agriculture and home economics to the chairpersons and ranking members of
the joint appropriations subcommittee on education and the legislative fiscal bureau.

d. Leopold center

For agricultural research grants at Iowa state university under section 266.39B, and for not
more than the following full-time equivalent positions:
....................................................................................................................... $ 560,593
................................................................................................................ FTEs 11.25

e. Livestockdisease research

For depositin and the use of the livestock disease research fund under section 267.8, and for
not more than the following full-time equivalent positions:
....................................................................................................................... $ 276,022
................................................................................................................ FTEs 3.17

f. Research park

For salaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 370,000
................................................................................................................ FTEs 4.31

4. UNIVERSITY OF NORTHERN IOWA

a. General university

For salaries, support, maintenance, equipment, miscellaneous purposes, and for not more
than the following full-time equivalent positions:

....................................................................................................................... $ 72,083,159

................................................................................................................ FTEs 1,425.50
b. Recycling and reuse center

....................................................................................................................... $ 239,745
c. Metal casting

....................................................................................................................... $ 160,000

5. STATE SCHOOL FOR THE DEAF

For salaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 6,703,655
................................................................................................................ FTEs 124.14

6. IOWA BRAILLE AND SIGHT SAVING SCHOOL

For salaries, support, maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
....................................................................................................................... $ 3,736,503
................................................................................................................ FTEs 83.68

7. TUITION AND TRANSPORTATION COSTS

For payment to local school boards for the tuition and transportation costs of students
residing in the Iowa braille and sight saving school and the state school for the deaf pursuant
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to section 262.43 and for payment of certain clothing and transportation costs for students at
these schools pursuant to section 270.5:
....................................................................................................................... $ 11,882

*Sec. 13. Ifrevenues received by the state board of regents from indirect cost reimburse-
ments, refunds and reimbursements, interest, and other categories within the general operating
budgets of the institutions of higher learning under the control of the regents equal an amount
greater than the original budget approved by the regents board for the fiscal year beginning
July 1, 1996, and ending June 30, 1997, the increase shall be used for building repair, deferred
maintenance, or fire safety at the respective institutions of higher learning under the control of
the board, and shall not be used to increase budget ceilings adopted by the regents board.*

Sec. 14. Reallocations of sums received under section 12, subsections 2, 3, 4, 5, and 6, of
this Act, including sums received for salaries, shall be reported on a quarterly basis to the co-
chairpersons and ranking members of the legislative fiscal committee and the joint appro-
priations subcommittee on education.

Sec. 15. Itisthe intent of the general assembly that $328,155 of the money appropriated
to the university of northern Iowa for the fiscal year beginning July 1, 1996, and ending June
30, 1997, in 1996 Iowa Acts, Senate File 2195,** section 3, if enacted, shall be treated by the
department of management in the same manner as the money appropriated under the general
university category for the university of northern Iowa in section 12, subsection 4, paragraph
“a”, of this Act.

Sec. 16. Notwithstanding section 8.33, funds appropriated in 1995 Iowa Acts, chapter
218, section 6, subsection 1, paragraph “b”, remaining unencumbered or unobligated on June
30, 1996, shall not revert to the general fund of the state but shall be available for expenditure
for the purposes listed in section 12, subsection 1, paragraph “b”, of this Act during the fiscal
year beginning July 1, 1996, and ending June 30, 1997.

Sec. 17. MEDICAL ASSISTANCE - SUPPLEMENTAL AMOUNTS. For the fiscal year
beginning July 1, 1996, and ending June 30, 1997, the department of human services shall
continue the supplemental disproportionate share and a supplemental indirect medical edu-
cation adjustment applicable to state-owned acute care hospitals with more than 500 beds
and shall reimburse qualifying hospitals pursuant to that adjustment with a supplemental
amount for services provided medical assistance recipients. The adjustment shall generate
supplemental payments intended to equal the state appropriation made to a qualifying hospi-
tal for treatment of indigent patients as provided in chapter 255. To the extent of the supple-
mental payments, a qualifying hospital shall, after receipt of the funds, transfer to the depart-
ment of human services an amount equal to the actual supplemental payments that were
made in that month. The aggregate amounts for the fiscal year shall not exceed the state
appropriation made to the qualifying hospital for treatment of indigent patients as provided
in chapter 255. The department of human services shall deposit the portion of these funds
equal to the state share in the department’s medical assistance account and the balance shall
be credited to the general fund of the state. To the extent that state funds appropriatedtoa
qualifying hospital for the treatment of indigent patients as provided in chapter 255 have been
transferred to the department of human services as a result of these supplemental payments
made to the qualifying hospital, the department shall not, directly or indirectly, recoup the
supplemental payments made to a qualifying hospital for any reason, unless an equivalent
amount of the funds transferred to the department of human services by a qualifying hospital
pursuant to this provision is transferred to the qualifying hospital by the department.

If the state supplemental amount allotted to the state of Iowa for the federal fiscal year
beginning October 1, 1996, and ending September 30, 1997, pursuant to section 1923 (f)(3) of
the federal Social Security Act, as amended, or pursuant to federal payments for indirect
medical education is greater than the amount necessary to fund the federal share of the

*Item veto; see message at end of the Act
**Chapter 1209 herein
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supplemental payments specified in the preceding paragraph, the department of human ser-
vices shall increase the supplemental disproportionate share or supplemental indirect medi-
cal education adjustment by the lesser of the amount necessary to utilize fully the state supple-
mental amount or the amount of state funds appropriated to the state university of lowa
general education fund and allocated to the university for the college of medicine. The state
university of lowa shall transfer from the allocation for the college of medicine to the depart-
ment of human services, on a monthly basis, an amount equal to the additional supplemental
payments made during the previous month pursuant to this paragraph. A qualifying hospital
receiving supplemental payments pursuant to this paragraph that are greater than the state
appropriation made to the qualifying hospital for treatment of indigent patients as provided
in chapter 255 shall be obligated as a condition of its participation in the medical assistance
program to transfer to the state university of lowa general education fund on a monthly basis
an amount equal to the funds transferred by the state university of lowa to the department of
human services. To the extent that state funds appropriated to the state university of lowa and
allocated to the college of medicine have been transferred to the department of human services
as a result of these supplemental payments made to the qualifying hospital, the department
shall not, directly or indirectly, recoup these supplemental payments made to a qualifying
hospital for any reason, unless an equivalent amount of the funds transferred to the depart-
ment of human services by the state university of lowa pursuant to this paragraph is trans-
ferred to the qualifying hospital by the department.

Continuation of the supplemental disproportionate share and supplemental indirect medi-
cal education adjustment shall preserve the funds available to the university hospital for
medical and surgical treatment of indigent patients as provided in chapter 255 and to the state
university of Iowa for educational purposes at the same level as provided by the state funds
initially appropriated for that purpose.

The department of human services shall, in any compilation of data or other report distrib-
uted to the public concerning payments to providers under the medical assistance program,
set forth reimbursements to a qualifying hospital through the supplemental disproportionate
share and supplemental indirect medical education adjustment as a separate item and shall
not include such payments in the amounts otherwise reported as the reimbursement to a
qualifying hospital for services to medical assistance recipients.

For purposes of this section, “supplemental payment” means a supplemental payment
amount paid for medical assistance to a hospital qualifying for that payment under this
section.

Sec. 18. For the fiscal year beginning July 1, 1996, and ending June 30, 1997, the state
board of regents may use notes, bonds, or other evidences of indebtedness issued under sec-
tion 262.48 to finance projects that will result in energy cost savings in an amount that will
cause the state board to recover the cost of the projects within an average of six years.

Sec.19. Notwithstanding section 270.7, the department of revenue and finance shall pay
the state school for the deaf and the Iowa braille and sight saving school the moneys collected
from the counties during the fiscal year beginning July 1, 1996, for expenses relating to
prescription drug costs for students attending the state school for the deaf and the [owa braille
and sight saving school.

Sec.20. Section 11.6, subsection 1, paragraph a, unnumbered paragraph 1, Code 1995, is
amended to read as follows:

The financial condition and transactions of all cities and city offices, counties, county
hospitals organized under chapters 347 and 347A, memorial hospitals organized under chap-
ter 37, entities organized under chapter 28E having gross receipts in excess of one hundred
thousand dollars in a fiscal year, merged areas, area education agencies, and all school
offices in school districts, shall be examined at least once each year, except that cities having
a population of seven hundred or more but less than two thousand shall be examined at least
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once every four years, and cities having a population of less than seven hundred may be
examined as otherwise provided in this section. The examination shall cover the fiscal year
next preceding the year in which the audit is conducted. The examination of school offices
shall include an audit of all school funds, the certified annual financial report, and the certi-

ﬁed enrollment as prov1ded in sect10n 257 6. Exam—ma&eﬂs—of—eemnﬁmity—eelleges—shall

i d difference le'ferences in cert1f1ed enrollment
shall be reported to the department of management

Sec.21. Section 256.52, subsections 1 and 2, Code 1995, are amended to read as follows:

1. The state commission of libraries consists of one member appointed by the supreme
court, the director of the department of education, or the director’s designee, and six members
appointed by the governor to serve four-year terms beginning and ending as provided in
section 69.19. Of the governor’s appointees, one member shall be from the medical profession
and five members selected at large. Not more than three of the members appointed by the
governor shall be of the same gender. The members shall be reimbursed for their actual
expenditures necessitated by their official duties. Members may also be eligible for compensa-
tion as provided in section 7E.6.

2. The commission shall elect one of its members as chairperson. The commission shall
meet at the time and place specified by call of the chairperson. Feur Five members are a
quorum for the transaction of business.

Sec. 22. Section 257.31, subsection 16, Code 1995, is amended to read as follows:
16. The committee shall perform the duties assigned to it under ehapter260D-and-seetion
sections 257.32 and 260C.18B.

*Sec. 23. Section 257B.1A, subsections 2 through 4, if enacted by 1996 Iowa Acts, House
File 570, are amended to read as follows:

2. For atransfer of moneys from the interest for Iowa schools fund to the first in the nation
in education foundation, prior to July 1, October 1, January 1, and March 1 of each year, the
governing board of the first in the nation in education foundation established in section 257A.2
shall certify to the treasurer of state the cumulative total value of cash contributions received
under section 257A.7 for depos:t in the ﬁrst in the nation in educatlon fund and for the use of the
foundatton Che-ve 6 hall be-basedwp A :

The portton of the permanent school fund that is equal to the cumulative total value of cash
contributions, less the portion of the permanent school fund dedicated to the international
center for gifted and talented education, is dedicated to the first in the nation in education
foundation for that year. The interest earned on this dedicated amount shall be transferred by
the treasurer of state to the credit of the firstin the nation in education foundation.

3. a. Foratransfer of moneys from the interest for lowa schools fund to the international
center endowment fund established in section 263.8A, prior to July 1, October 1, January 1, and
March 1 of each year, the state university of Iowa shall certify to the treasurer of state the
cumulative total value of cash contributions received and deposited in the international center
endowment fund. Within fifteen days following certification by the state university of Iowa, the
treasurer of state shall transfer from the interest for Iowa schools fund to the international
center an amount equal to the amount of interest earned on the portion of the permanent school
fund that is equal to one-half the cumulative total value of the cash contributions deposited in
the international center endowment fund, not to exceed eight hundred seventy-five thousand
dollars.

b. However, if prior to July 1, 1998, the general assembly appropriates moneys for the
international center endowment fund established in section 263.8A in an aggregate amount
equal to eight hundred seventy-five thousand dollars, the transfer of the interest earned based
upon the cumulative value of cash contributions equal to one million seven hundred fifty

*Item veto; see message at end of the Act
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thousand dollars deposited in the international center endowment fund on July 1, 1995, is no
longer required under this section. If, on or after July 1, 1998, the general assembly appropri-
ates moneys for the international center endowment fund in an aggregate amount equal to six
hundred seventy-five thousand dollars, the transfer of interest earned based upon the cumula-
tive value of cash contributions equal to one million three hundred fifty thousand dollars
deposited in the international center endowment fund between July 1, 1995, and June 30, 1998,
is no longer required under this section.

4. Inaddition to the moneys transferred pursuant to subsection 3, paragraph “a”, effective on
the date on which the cumulative total value of cash contributions deposited in the interna-
tional center endowment fund between July 1, 1995, and June 30, 1998, equals or exceeds one
million three hundred fifty thousand dollars, and annually thereafter, the treasurer of state
shall transfer moneys from the interest for lowa schools fund to the international center endow-
ment fund in an amount equal to the interest earned on six hundred seventy-five thousand
dollars in the permanent school fund.*

Sec.24. Section 260C.2, Code 1995, is amended by adding the following new subsection:

NEW SUBSECTION. 2A. “Instructional cost center” means one of the following areas of
course offerings of the community colleges:

a. Arts and sciences cost center.

b. Vocational-technical preparatory cost center.

c. Vocational-technical supplementary cost center.

d. Adult basic education and high school completion cost center.

e. Continuing and general education cost center.

Sec. 25. Section 260C.4, subsection 4, paragraph h, Code 1995, is amended to read as
follows:

h. This subsection is void and shall be stricken from the Code effective June 30, 1995 1998,
except as provided in section 260C.47.

Sec. 26. Section 260C.14, Code 1995, is amended by adding the following new subsec-
tion:

NEW SUBSECTION. 22. Provide, within a reasonable time, information as requested by
the departments of management and education.

Sec.27. Section 260C.18, subsection 4, Code 1995, is amended to read as follows:
4. State aid and supplemental state aid to be paid in accordance with the statutes which
provide such aid.

Sec.28. NEW SECTION. 260C.18A STATE AID.

For the fiscal year beginning July 1, 1996, and for each succeeding fiscal year, moneys
appropriated by the general assembly from the general fund of the state to the department of
education for community college purposes for general state financial aid, including general
financial aid to merged areas in lieu of personal property tax replacement payments under
section 427A.13, to merged areas as defined in section 260C.2, and for vocational education
programs in accordance with chapters 258 and 260C, for a fiscal year, shall be allocated to
each community college by the department of education in the proportion that the allocation
to that community college in 1995 Iowa Acts, chapter 218, section 1, subsection 19, bears to
the total appropriation made in 1995 lowa Acts, chapter 218, section 1, subsection 19.

Sec.29. NEW SECTION. 260C.18B COMMUNITY COLLEGE BUDGET REVIEW.

1. A community college budget review procedure is established for the school budget re-
view committee created in sectio